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a form prescribed by the Adminis-
trator, (b) upon distinctive paper or
card stock specified by the Adminis-
trator, (c) printed by a printer with
whom the United States has a subsist-
ing contract and bond for such print-
ing, and (d) on paper manufactured by
and procured from a manufacturer with
whom the United States has a subsist-
ing contract and bond for the manufac-
ture of such paper, or on card stock
distinctively tinted with fugitive ink
by the printer in the manner prescribed
by the contract under paragraph (c) of
this section.

(Approved by the Office of Management and
Budget under control number 0560-0120)

[29 FR 15720, Nov. 24, 1964, as amended at 47
FR 745, Jan. 7, 1982. Redesignated at 50 FR
1814, Jan. 14, 1985]

§735.20 Partial delivery of cotton.

If a warehouseman delivers a part
only of a lot of cotton for which he has
issued a negotiable receipt under the
act, he shall take up and cancel such
receipt and issue a new receipt in ac-
cordance with the regulations in this
part for the undelivered portion of the
cotton.

§735.21 Return of receipts before de-
livery of cotton.

Except as permitted by law or by the
regulations in this part, a warehouse-
man shall not deliver cotton for which
he has issued a negotiable receipt
under the act until such receipt has
been returned to him and canceled; and
shall not deliver cotton for which he
has issued a nonnegotiable receipt
until such receipt has been returned to
him or he has obtained from the person
lawfully entitled to such delivery or
his authorized agent a written delivery
order, properly signed, specifying by
bale or tag number each bale to be de-
livered from any receipt or receipts.
Before delivering, or upon delivery of,
all the cotton covered by a nonnego-
tiable warehouse receipt, the ware-
houseman may require the surrender of
the receipt. The location where re-
ceipts are to be surrendered shall be a
location within reasonable proximity
of the warehouse where the cotton is
stored or other location that would not

§735.23

interfere with enforcement of the Act
and regulations.

[37 FR 12920, June 30, 1972. Redesignated at 50
FR 1814, Jan. 14, 1985]

§735.22 Omission of grade; no compul-
sion by warehouseman.

No licensed warehouseman shall, di-
rectly or indirectly by any means
whatever, compel or attempt to compel
the depositor of any cotton in his ware-
house to request the issuance of a re-
ceipt omitting the statement of grade.

DUTIES OF LICENSED WAREHOUSEMAN

§735.23 Insurance; requirements.

(a) When requested in writing by the
depositor of cotton in a licensed ware-
house, or by the holder of the receipt
covering such cotton, to insure such
cotton against loss or damage by fire,
lightning, and other risks, each li-
censed warehouseman shall secure in
his own name such insurance under re-
porting forms of policies which auto-
matically attach for the full value of
such cotton, including daily changes of
value through market fluctuations and
changes in the quantity of such prod-
uct from day to day, as soon as such
cotton is placed in his legal custody,
and he shall continue such insurance in
effect so long as the cotton remains in
his legal custody. Such insurance shall
be covered by lawful policies issued by
one or more insurance companies. Each
warehouseman insuring cotton under
the provisions of this section shall sub-
mit such reports to underwriters as
may be required under the terms of
such policies, and copies of such re-
ports shall be submitted to the Depart-
ment as it may require. If the ware-
houseman is unable to procure insur-
ance to the extent requested, he shall,
orally or by telegraph or by telephone,
and at his own expense, immediately
notify the person making the request
of such fact. When insurance is not car-
ried in the warehouseman’s name, the
receipt shall show that the cotton is
not insured by the warehouseman.
Nothing in this section shall be con-
strued to prevent a licensed warehouse-
man from adopting a rule that he will
insure all cotton stored in his ware-
house, but if he elects to insure he
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